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SOVIET LEADERBHIP: INPLICATIONS YOR DOMESTIC POLICY

The Central Comaittes resolution condemning the "aati-Party
group” sacunts to a demagogic platform of piv in the sky for
the Soviet people, and undoubtedly reflescts the regime's reading
of the basic sraviangs of the sasses for peace and prosperity.
The fact of Xhrushchev's victory itself seems to indicate this
progran has considerable appeal,

4. Ehrushohev will have & clearer field in implementing his
prograa than before.

However, the regime's most pressiag problems do not arvise froms

sny lack of vigor in sxecution of its domestic program but

rathar from difficulties imhereat in the program itself,

A, Results of econonic reorganization not immediztely apparamt
and remaiass to be seen how auch of panaces it is for
problen of siowed growth rate,

B, Intellectualsand studentz have recentliy been asking
sabarvassing questions and showiag disrespect for some
of "macred cows™ of party doetrime. Shepilov has till novw
been responsidble for restoring discipline here but has
bad little vieible success. Denigration of Haleakov,
Holotay and EKagasovich, added to that of Stalin, may produce
further cyaniciss as to party iafallibility.

€., Though not politically sophisticated by Western atandards,
sducation and technological progress have aroused among
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Soviet people aspirations for easing of M
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reginentation and higher standard of liviag which regime

has to reckon with,

D. Whether s “"collsctive leadership” or cans-asn rule the
regine faces serious dilommas.

1. It must promote local initiative without encouraging
"loealisa™ ve. central cocatrol.

4. 1t must encoursge intellectual creativity without
producing indiscipline aad a guestioaning of the aystem
itmelf.

3, It must establish a less dominsering relationahip with
the Satellites without letting resurgent nationalism
fraguent the "Socialist osap.”

fotl. faving rejected a slowing of the rate of economic growth,

Khrushchev is still faced with the basic problems which caumsed

it to slov dowm in 1957,

A. To sn already overamsbitious plan be has added & new one~-
eatehing up with the US in meat and dairy products by 1960.

B. He bhas removed from the Presidiua almost all sconomists snd
industrislists.

C. Inttial sffact of the drastic reorgasisation has been
disruptive, but it will be pushed with vigor.

D, He hss not faced up to bard dscisions on allocation of
rescurces, since he apparently believes reorganisatica will
pernit simultanecus rapid expansion ia all fields.

1, When decisions are fiaslly made, ne indieation heavy
industry will suffer, in spits of many promises to the

consuners during past week,
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